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NOTE: Q1 is compulsory. Attempt any FOUR questions from remaining. All questions carry equal marks. Draw labeled diagram where necessary. Phone and other electronic gadgets are not allowed.
   
Q1.
Write short note on the following. 

a. Financial statements 

b. Double entry system

c. Journal 

d. Profit and loss statement. 

e. Petty cash 

Q.2
What is accounting? Also explain major field of accounting.

Q.3
Write detail note on basic THREE financial statements. 

Q.4
Prepare and balance sheet on the basis of following information for Abasyn travels. 

Cash---------------------$22500

Building----------------------- $90000

NR------------------------10000

office equipment-------------15000

A/R------------------------60500
N/P-------------------------------41000

Supplies------------------2000

A/P-------------------------------36000

Land----------------------100000
Salaries payable--------------- 3000

Owners capital---------220000

Q.5
Prepare statement of cash flows for ABC Auto service for the month ended October 2012. 

Cash received from revenue transactions---------------------------- $ 2200

Cash paid for expenses-------------------------------------------------------1400

Land purchase-------------------------------------------------------------------52000

Building purchase---------------------------------------------------------------6000

Payment for purchasing of tools--------------------------------------------6800

Collection for sale of tools----------------------------------------------------600

Investment by owner-----------------------------------------------------------80000

Cash balance – oct Ist 2012---------------------------------------------------0

Q.6
The following account balances among other appered in the adjusted trial balance of Malik painting contractors at December 31, 2001. Malik closes its book annually at December 31. 

Malik’s capital at December 31, 2000----------------------------------------------$27200

Painting fees accrued--------------------------------------------------------------------16330

Paint and supplies expenses------------------------------------------------------------27500

Accumulated depreciation ---painting equipment---------------------------------3000

Salaries exp----------------------------------------------------------------------------------66800

Rent exp--------------------------------------------------------------------------------------9600

Advertising exp-----------------------------------------------------------------------------3200

Depreciation exp:


Paint equipment----------------------------------------------------------------1200


Insurance exp-------------------------------------------------------------------12000


Painting equipment -----------------------------------------------------------7200

Note: from the account balance, prepare first an income statement and then statement of owners equity for Malik painting contractors for the year ended Dec 31, 2001. Include the proper heading of both financial statements. 

Q.7
Write short note on any TWO of the following 

a. Cash book

b. Depreciation 

c. Adjusting entries 
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